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Europe Singapore has been profoundly influenced both 
by traditional Chinese culture and by modern Western 
culture. This is because Singanore has both “Oriental 
despotic” and “Western democratic” forms, a big mix 
that reflects both the spirit of the Chinese patriarchal 
system and the ideals of European social democratic 
parties, making full use of Orental state hegemony and 
of the developing welfare state. 


Singaporean State Regulation of Capitalism 


Although Singapore has more foreign capital (leading the 
“dragons” and being a leader among Third World 
nations in this regard) and is greatly influenced econom- 
ically by multinational ions from 

capitalist countries (which also accounts for the 
relatively high share of foreigners in the top management 
of mayor Singaporean enterprises, thus causing the upper 
strata of the new middie class of Singapore to have a 
greater innovative component), the port's state machin- 
ery primarily serves the existence of the nation of 

pore and thus strives to serve the greater interest of 
overall development of the port so as to maintain and 
strengthen Si ‘s lead in modernization over the 
Malay states ( ysia and Indonesia), an important 
prerequisite for the continued existence of the nation, 
which 1s predominately Chinese. While it is true that, in 
this effort, the state must provide special protection for 
foreign capital and native financial groups, the state 
must also effect considerable state regulation 
respect to the overall interests of the nation, which fact is 
reflected in the preponderance of state institutions and 
enterprises, which is described in Hsin-chia-p'o Erh- 
shih-wu mien lai te fa-chan |Singapore: The Last 25 Years 
of Development|. “In view of conditions in Singapore, 
public enterp ‘ses include statutory agencies and wholly 
owned or non- wholly owned state companies. Statutory 
agencies are merely one form of direct government 
participation, which may be effected Hy holding 
companies or through direct establishment 

non-wholly owned subsidiaries. The government also 
indirectly owns majority shares in a number of compa- 
nies, thus making the of public enterprise 
extremely complicated... The that there are a large 
number of statutory agencies (84 altogether)...proves 
that the government has been using them to build up the 
country and and restructure the economy. Because Sin- 


open to the outside world, and because the government 


has no choice but to assume leadership of development, 
the statutory agencies and are nurtured as the 
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only “dragon” lacking a democratic movement, its wel- 


implemented, and Hong Kong treats housing as a com. 
modity, rather than as social welfare. Insofar as the 
rejection of the demand to establish a “central public 
accumulation fund,” it reflects even more the fact that 
Hong caters much more than does Singapore to the 
interests of the propertied class.) 

The “Four Littl Dragons” Need Their Own Rethinking 
of Modernization 


The successful development of the “dragons” into fully 
capitalist societies and their development of native. 
monopolistic, non-bureaucratic-compradore capitalism. 
of “new capitalism” that is in hot pursuit of the moder- 
nity of the West, and of state regulation of capitalism 
that leads toward “postcapitalism” cannot be explained 
through Lenin's “theory of imperialism,” Mao Zedong's 
“theory of new democracy,” and the New Lefi's under- 
development and dependence theories. The “dragons” 
must develop their own rethinking of modernization — 


the world, have made the whole world sit up and take 
note, and are truly worthy of the name “the four little 
dragons of the world.” But the dragons also have expe- 
rienced tal defects, negative factors, 
and difficulties. The limitations of the export-led indus- 
trialization model, dependence on the markets of devel- 
oped capitalist countries (the center of imternational 
capitalism), democratization of state hegemony 
(although democratic movements have made advances 
and breakthroughs have been made in the democratiza- 
tion of the political systems in South Korea and Taiwan, 
experience indicates that there 1s the possibility of sen- 
ous and repeated backsliding for some time to come in 
ee ey ee 
by large groups over the national economy. 
changing hardline anticommunist policies, seeking new 

—_ - 


| 
: 


ng a new culture combining the advantages of 
ion and rethinking of modernization, the peaceful 
, which will create a 


Korea 
bond between Hong Kong, Taiwan, and Korea. 
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and Asian-Pacific regions, accelerating the arrival of the 
‘age of the Pacific,” and sparking a new “challenge of 
the Onent” so as to promote the development of a new 
world culture and t) promote human progress, these 
issues May be categorized into three major areas 


Pip Seasetet Coexistence of the Two Systems of Bast 


| Although factors advantageous to the peaceful coex- 
istence and peaceful cooperation between the two sys 
tems clearly are growing, peaceful coexistence has by no 
means become the general line of all regions, and serious 
difficulties clearly exist. Transforming monopoly capi- 
lalism and the economic hegemony exercised by big 
financial groups in the “dragons” and transforming the 
policies of Taiwan, South Korea, and Si 
anticommunist to tolerance toward communists will 
prove every bit as difficult as implementing Western- 
style multiparty democracy and transforming the Com- 
munist leadership model on the Chinese mainland and 
in North Korea and Vietnam. 


First. though global trends favor peaceful coexistence, 
competition, reform, and cooperation between and 
within international capitalism and existing socialism, 
almost all capitalist countries in Southeast Asia have 
anticommunist forces and violently suppress their com- 
munit parties, which continue to stress violent revolu- 
tion (which situation is typified by the Philippines). 
Second, although Deng Xiaoping has proposed the “one 
nation, two sysiems” formula for the peaceful unifica- 
tion of China and reforms incorporating capitalist sup- 
plements and approaching mixed economy, and Kim 
I!-song has adopted a federalist approach (under which 
North and South Korea would form a “Federation of 
Korea’’) to the peaceful unification of Korea, these two 
leaders insist that the Chinese mainiand and North 
Korea adhere to the Communist leadership model. 
Third, while South Korea and Taiwan, the so-called 
anticommunist front lines, maintain hardline opposition 
to communism, even Lee Kuan Yew of Singapore has 
always insisted that “the real problem of Singapore, as 
well as the world, is how to deal with communism.” 
Fourth, the emergence of big native financial groups has 
created a powerful social force base for the traditional 
anticommunism of the “dragons” (in Hong Kong, the 


traditional stance has been rejection of communism). 


The Peaceful Coexistence of the Peoples of East Asia 


2 National peaceful coexistence-cooperation involves 
two issues, opposition by the entire Pacific-Asian region 
to the resurgence of Japanese militarism and the com- 
plicated relationship among the peoples of Southeast 
Asia. especially the Malay (Orang)-Han Chinese rela- 
tionship. In view of current international conditions and 
of future trends of development, the latter problem will 
be more difficult to resolve than the former. As for the 
latent possibility of the revival of Japanese militarism, 
although there is the factor of the intense nationalism of 


INTERNATIONAL 
the Yamato of Japan, the issue is not gusty os 
of race, yi t, Japan's disastrous defeat 
during World War Il has made it very difficult for 


Japanese militariam to a complete comeback, and 
there is even opposition to militariam within ‘apan This 
opposition is quite widespread (for example, the second. 
largest political wed in Japan, the Socialist erty, has 
expressed unequivocal opposition to militarism) In my 
view, China and Japan, in accordance with the principle 
of a ty — and ~~ should ee 
{ again) proposed by progressive Japanese, 

over the term move toward development of special 
ties, Or, wi oe capper of economic ity, mutual 
benefit, eas os culture, there might pias _ 
to develop nese-Japanese-Korean special ties 

across-the-board peaceful cooperation and then to 


Pacific region. Acceleration of the “era of the Pacific” 
requires resolution of both the relationsh 
between two systems of East Asia and the compl- 
cated relations between the peoples and states of South 
east Asia 

From the ive of the latter, dealing with the 


or Vietoon, the Khmers of Vietnam. 


Thailand, ihe Ji 

the Tagalogs of Ph and the like) will be 
extremely complicated . Southeast Asian 
nations all have discrimination net Chi- 
nese (includi ietnam, which once China 
the Chinese C a onal on ay suppor but the 

ommun'«ts , but 

most severe and sharp conttadctom antagonisms 
are in the countries ol, - The Malays are the 
largest seer) coe then Asia (with a population 
exceeding | 50 m ), and their strong desire to use the 


Malay state to eliminate the Chinese culturally as much 
as ee ee ee ee - 

deep-seated “genocidal mentality” truly nm 
the anti-Semitism of the German Nazis of the past. The 
” model, which has been in 
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because most Malays believe in Islam and because 
Singapore was long a British colony and has been greatly 
influenced by Western culture, four of the great civiliza- 
tions of the world--—Chinese, Western, Indian, and 
aq ae by. great influence and coexist in 
tiny Singapore. (Such a complex intermingiing of cul- 
tures is truly rare in the world.) Thus there is some 
objective basis for the tendency of most people to 
describe Singapore as a “problem society” rather than as 
a “solution society” and for the claim that the city-state 
suffers a perpetual sense of crisis. From the 

perspective of comparative history, as for the “Chinese 
build the nation” model and the political line of main- 
taining a lead in modernization (in certain respects, 
Singapore, which is surrounded by Malay countries, is 
really similar to Israel, which is surrounded by Arab 
states), a certain amount of elitist lead in modernization 
is @ prerequisite for (Singapore's) existence. As for the 
questions of the Chinese in Southeast Asia and of 
national peaceful coexistence-cooperation, what are the 
far-reaching effects” As for the relations between Singa- 
pore and China, there is in fact already a “one-people, 
two countries” relationship (though the two countries 
differ greatly in size). What are the far-reaching implica- 
tions of this relationship for China (including Taiwan 
and Hong Kong), for the role of Chinese culture in the 
development of the entire Asian-Pacific region (in other 
words, accelerating arrival of the “age of the Pacific”), 
and especially for Southeast Asia? problem of the 
status of the Chinese people in Southeast Asia must be 
rationally resolved, for this issue not only involves the 
elimination of discrimination against and even oppres- 
sion of the tens of millions of overseas Chinese (South- 
east Asia has a large share of the total number of Chinese 
residing overseas) and relates to the issue that China, as 
the ‘‘fatheriand,” should assume responsibility for pro- 
tecting overseas Chinese and actively make use of the 
social resources and functions of overseas Chinese, but 
also relates to the realization of the possibility of an “age 
of the Pacific” (namely, the “ of the Orient”). 
All of this requires that China formulate a more active 
and rational policy vis-a-vis Chinese society in Southeast 
Asia. Clearly, China's relevant policies have been quite 
negative and very passive historically (with the most 
deplorable result being the fact that Chinese in some 
Southeast Asian countries have been subjected to 
tural genocide, the appointment by Malaysia in 1987 of 
Malays to take charge of Chinese schools marked 
further advance in that nation’s consistent policy 
eliminating Chinese culture, and Indonesia has 
prohibited circulation of Chinese newspapers and 
azines). 


The of the East” and the C of the 
Te ahreg “ 


- To integrate the rethinking of modernization with the 
re-examination of Chinese culture and the Oriental cul- 
tural tradition, although the total area of the “four little 
dragons” is insignificant, the “dragons” by their modern- 
ized development standards are catching up to the 
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advanced indusinialized nations thereby creasing sanes 
' 


nese generally have to exhibit any cultural creativity 
at the level of values (this limita. 
tions stemming from the that Japanese culture has 
long been vative, @ situation that also res 
Korea). If we assert that the core of traditional tal 


to exerelan 0 major ntiuanee i Southeast Ana trough te 
the 


natives of Southeast Asia have been variously subjected to 
other outside influences (for example, the influence of 


d 
: 
: 
: 


Chinese culture (namely, the dri 

ment and restructuring of Chinese culture and 
raising of the “ of China,” which developments 
occur and as Chinese culture is buffeted by the 
strong blows of Westernization and experiences baptism in 
modernization ) 


Given the important role of China, 


i 


cultural area, objects 
role in the rethinking 
process: in the process of China's entire modernization 
development and in the process of incorporating the 
Chinese-style of rethinking of modernization with reex- 
amination of the Chinese cultural tradition. To be sure, 
there can be no substitute for the mainland China's 
rethinking of modernization as the mainland 

improves its level of modernization and the 
experience of socialism development. Nevertheless, the 
rethinking of modernization provided by Hong Kongand 
Taiwan form a part of the rethi of moderniza- 
tion of all of China, and Hong Kong and Taiwan serve as 
forerunners in certain areas of this rethinking. 


feentenel TY 
element of the effort to advance the “era of the Pacific” 
80 as to replace the “era of the Atlantic” and to ignite the 
5 of the Orient” so as to overcome the “chal- 
lenge of the West.” 
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NATIONAL AFFAIRS, POLICY 


Debate Price , 
Symposium Participants Theory 


40060549 — JIAGE LILUN YU SHIJIAN 
(PRICE, THEORY AND PRACTICE] in Chinese 
No 3, 20 Mar 89 pp 21-25 


[Text] During the 10 years of reform, Chinese society has 

undergone profound changes, having achieved conspicu. 
ous successes and experienced many difficulties. Espe- 
cially the fact that China's general index for retail prices 
reached double-digit figures last year posed a serious 
denger to China's reform and development, and certainly 
attracted widespread attention as it was also cause for 
reflection among all circles. From 16 to 17 January 1989, 
the Economics Institute of Nankai University held a 
symposium for the discussion of price theories. It brought 
together persons concerned with price theory and those 
engaged in practical work, thus providing a unique oppor- 
tunity for dialogue and debate on different viewpoints. 
The following reports the most salient points: 


1. Challenge to Traditional Concepts and Indices 


Participants at the symposium expressed the opinion 
that clearing up unscientific formulations that have been 
in use for a long time is not only a matter of cor ecting 
concepts but also one of far-reaching practical signifi- 
cance. 


A. “Total demand exceeds total supply.” Some delegates 
mentioned that any discussion of inflation always brings 
up mention of the excess of otal demand over total 
supply. However, this formulation is not scientific. 
According to macroeconomic theory, total demand and 
total supply are always equal, and total demand cannot 
possibly exceed total supply. Some people believe 
“inflation is beneficial and without harm,” and that it is 
only increased total demand that will lead to expanded 
production, this is a distortion of the Keynesian theory. 
Only by the occurrence of large-scale unemployment, 
production operating under capacity, and os 
effective demand, can production be increased. U 
hy | PI wy F--4-y' 
demand (total demand to exceed the total supply from 
full employment) can bring about true inflation, this is 
also something that Keynes opposed. 


B. “Restrainable inflation.” Some pointed out that 
objectively there is no inflation that is restrainable. The 
system of price controls with rationed amounts sold 
against ration tickets, viewed from the standpoint of the 
national economy as a whole, has not and cannot 
restrain inflation. It can only have the effect of maintain- 
ing price stability for certain types of commodities or to 
have their prices rise moderately, which will have other 
types of commodities go up in price even more rapidly. 

ing, when the amount of currency issued 
exceeds the amount of currency required for commodity 
circulation, the magnitude of social commodity price 
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increases under a system of providing fixed quantities 
against ration tickets is identical to the magnitude of 
average price increases for social commodities without 
implementation of a rationing system. The reason why 
the concept of restrainable inflation arose is thal price 
indices cannot reflect the actual rate of inflation. The 
reason for this is that the statistical organs will frequently 
take the commodities supplied in rationed quantities at 
controlled prices as principal commodities for the com- 
putation of price indices, and will seldom use the prices 
of commodities that are not supplied in rationed quan- 
tities al controlled prices. 


C. “The nationwide general retail price index.” Some 
experts expressed the opinion that the current statistical 
indexing system for prices cannot, by far, satisfy objec- 
tive requirements for the study of the laws governing 
changes in the pricing system of China's national econ- 
omy. Although the national index of retail prices is, 
among all Chinese price indices, presently the one that 


prices of means of production, that is, prices charged to 
consumers of means of production. This index cannot, 
therefore, accurately reflect changes in the nation's price 


studied only the procurement prices for agricultural 
products in relation to retail prices of industrial products 
in the villages, but we did not the prices of all 


i 


demands of changes in the pricing system and in its laws 
is an objec'ive demand of economic development. 


Il. Leading Cause for the Large Rise in Commodity 


According to one opinion, the overall rise in commodity 
prices is a currency-related phenomenon and a result of 
the choices made in the process of determining policy. 
An irrational system may ultimately have an adverse 
effect on the speed of economic development and on 
improvement in the people's livelihood, but may not 
necessarily cause inflation. Only under conditions of 
stimulation by increased reliance on the issue of cur- 
rency can there occur a large-scale, comprehensive rise in 
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commodity prices. To overcome inflation, to improve 
the economic environment, and to create favorable con- 
ditions for reform, it would therefore be necessary to 
close the sluice gate of bank note issuing and, by control- 
ling this critical point alone, all the problems of over- 
heated economy and overheated consumption would 
automatically be cooled down, because there would be 
no currency lo support any overheating. 


According to another opinion, the basic reason for 
inflation is the shift in course of China's economic 
system. The essence of the economic reform was a 
delegation of authority to lower levels, but that does not 
mean that the central authorities have to delegate all 
their authority to lower levels. It only means that each 
level, the central authorities, the local authorities, and 
the enterprises, may have their own specific authority. 
Ata time when market restrictions are not yet fully in 
force, the result of the hasty delegation of powers is a 
two-sided failure. The attempt to replace the hierarchical 
power system with a lateral system actually created a 
system that is reminiscent of feudal lords in their sepa- 
rate territories, each a government to himself, and each 
locality rigging its own economic system on the principle 
of “small in dimension, but comprehensive in cover- 
age.’ Overheating of the economy did not occur at the 
center, but in local areas. During the times of greatest 
difficulty in our history, inflation was checked because 
power was centralized in the central authorities, all the 
people were united as one, orders and prohibitions were 
strictly enforced, and this was the way that difficult 
trmes could be successfully weathered. To control infla- 
tion, it is therefore necessary to again take back all 
powers that had been delegated to lower levels. 


Some participants at the symposium stated that inflation 
is Not a peculiarity of capitalist countries, but that it also 
occurs in socialist countries, that it is not peculiar to any 
system, but that inflation is more apt to occur during the 
process of the reform of an economic system. Precisely as 
Lenox, a scholar of comparative economics, expressed it: 
Small reform brings small inflation, medium reform 
brings medium inflation, large reform brings large infla- 
tion, no reform brings no inflation. Because, prior to 
reform, socialist countries will, in general, have sup- 
pressed and concealed inflation, it will therefore natu- 
rally erupt explosively in the course of reform. 


With regard to the view that inflation is unconnected to 
the economic system, some pointed out that the current 
system is the deep-rooted cause of China's inflation and 
for the continuing difficulty to remedy the situation: |) 
Political powers will frequently disregard objective eco- 
nomic laws, so that the entire economic process will 
often suffer interference from administrative decrees at 
all levels. 2) The banking system has all along been in a 
subordinate position, and currency credits and loans 
were unavoidably increased to suit the strategy of trying 
to catch up and overtake economic developments in 
other countries. 3) The greatest defect of this system is 
the lack of elasticity in supplies, restricted by the 
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restraints of shortages, 4) The continuous reinforcement 
of the public ownership sysiem created an abnormal 
employment structure, leading to enormous “on-the-job 
unemployment’ and a very low labor productivity, This 
system continued to reinforce on a new level the egali- 
larian viewpoint and aggravated “toadyism" among all 
economic parties. 


According to yet another viewpoint, it is necessary to 
differentiate between the causes at different levels—there 
is an Outward Cause, a deeper cause, and a root cause, and 
that a differentiation of this kind will be useful in solving 
the problem. |) The excessive issuance of bank notes, their 
circulation in excess of actual requirements is the outward 
cause of inflation. 2) The high-speed economic growth in 
pursuit of a “strategy of trying to catch up and exceed the 
economic t of other countries” is the deeper 
cause of inflation. 3) The lack of a perfect regulating and 
controlling mechanism in the economic system is the root 
cause of inflation. 


Finally, someone put forward the idea that the continu- 
ous rise in commodity prices and inflation in China is 
not simply an inflation of rising costs, of rising demand, 
and of a structural imbalance, but a kind of multifarious, 
comprehensive, spiraling inflation. The causes that have 
led to this spiraling inflation are complex; it is not due 
simply to “consumption inflation,” nor to the system 
and its reform, but rather to mistakes made in the reform 
itself. We have in the past generally explained price 
reform as a reform of the pricing system and have 
understood the pricing system as the relation of the price 
structure to price parities and differentials. However, the 
pricing system must also comprise the following three 
levels: pry ht ty - 4-4 -- 
delivery and their various subsidiary prices. 2) Price 
types (plan prices, guidance-type prices, market prices). 
3) Parity and differential prices under each category. In 
this price system it is not a question of whether to reform 
or not, but a question of restoring and developing. What 
must be reformed is the pricing mechanism, that is, the 
mechanism for price determination, formation, and real- 
ization, in the final analysis the mechanism for price 
determination. 


Ill. How Are We To Regard the Present Price Situation 


Some believe that now is the best time for a review of 
price reform. The present situation is grim, price reform 
has met with obstructions, and of necessity is cause for 
reflection on the success or failure of the first stage of 
price reform. We have certainly had successful experi- 
ences in price reform, but there have also been certain 
lessons that must be reviewed, and a review in times of 
economic difficulties will deepen out understanding. 
Generally ing, we cannot say that the price reform 
of the last few years has been very successful: 1) In recent 
years, commodity prices have risen continuously and 
very substantially. 2) On top of old price disparities, new 
distortions have set in. 3) Amid market confusion, the 
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pricing mechanism has failed to play its role. The fun- 
damental cause for these problems was that the guiding 
ideology in organizing the price reform was divorced 
from the national condition of the initial stage of social- 
ism: |) Price reform is an arduous, complex, and long- 
range process, but our guiding ideology assumed it to be 
an easy matter, solvable by one document or one mea- 
sure, 2) In the price reform of the last few years, the 
problem was that it was tried as a single-handed attack 
and in isolation, and insufficient consideration was 
given to its possible chain reactions. 3) The decontrol of 
prices was not effectively administered. 4) Price reform 
has a bearing on reform of the political structure; hon- 
esty of government is a guarantee for successful imple- 
mentation of price reform. 


According to another opinion, there have indeed been 
conspicuous successes achieved in the 10 years of 
reform, alt it did not, by far, attain the anticipated 
objectives. Reform during these 10 years may be divided 
into two phases. Prior to 1984, it was predominantly a 
matter of adjusting prices that were felt to be irrational, 
and emphasis was on reforming the pricing system, this 
phase of structural price reform must be regarded as 
positive. From the latter half of 1984, the price reform 
went from reforming the pricing system to reforming 
administration of the pricing system, pricing powers for 
certain commodities were freed, and the policy was one 
of predominantly decontrolling prices. Merely looking at 
it from the standpoint of price reform itself, the post- 
1985 decontrolling of prices was a move in the right 
direction, but it was done too hastily, and while the other 
supplementary reform measures were not yet in proper 
place, the single-handed advance in price reform could 
have only negative consequences. 


Some comrades believed that the direct cause of last 
year's wave of panic buying was anticipation of rising 
commodity prices, but this process fully demonstrates 
the contradiction in the present economic system. It is, 
therefore, extremely important to analyze how various 
prices advanced in this process, who were the beneficia- 
ries of commodity price increases, how excessive cur- 
rency was released into circulation, etc., in order to study 
the operation and contradictions in the present system 
and to be able to propose countermeasures to resolve the 
problem. |) As the people spent their savings in the 
market, prices for almost all consumer goods went up to 
varying degrees, which showed that the state was unable 
to directly control prices for consumer goods. Following 
the rise in prices for consumer goods, consumer goods 
industries increased production and expanded, with the 
effect that the supply of raw materials, which had been 
stabilized for a time, again became short of market 
requirements. However, since the state still strictly con- 
trolled prices, the shortage of raw materials became even 
more serious and black-market prices went up. 2) Ini- 
tially, the beneficiaries of inflation were mainly various 
types of official and private profiteers; later, as inflation 
continued, enterprises, staff, and workers also profited 
from inflation, as it led to the enormous increase in 
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bonuses paid last year, which mostly made up for any 
losses incurred by staff and workers, while state finances 
became stringent, which fully shows that the state could 
not effectively control income distribution by means of 
taxation, 3) The state could not help but issue huge 
amounts of currency. On the one hand, money was 
needed for procurement of agricultural products, for 
increased subsidies due to the rise in commodity prices, 
and for investments in plan projects. On the other hand, 
production costs at the enterprises, investment demand, 
and trade demand all increased following commodity 
price increases, and this led to increased bank loans and 
credits, which shows that it was very difficult for the 
state to directly control currency issuance, and it also 
shows the internal factors that engendered the increased 
currency supply. 


IV. How To Remedy Inflation 


According to one opinion, resolving inflation by merely 
controlling the amount of currency issued is conditioned 
by space-time restraints and, at least in China, is hardly 
feasible. Under China's strict cash control system, the 
functions of cash and transfer money are artificially 
separated. and China's specialized banks, to some 
extent, act on behalf of the central bank, and the reserve 
system cannot play the same role as in Western coun- 
tries. The credit, loan, income, and expenditure plan of 
the Bank of China is determined subject to the plan for 
the entire national economy and may, furthermore, be 
exceeded or expanded according to changes in economic 
conditions. The banking system can, therefore, unavoid- 
ably become only the propeller for economic growth, but 
not a buffer in case of economic decline. Besides, as the 
contradiction between the developing country's strong 
desire to develop in order to survive and its shortage of 
capital is exerting pressure on the central bank and on 
the entire monetary system, it is impossible to arrive at a 
final conclusion in the matier of checking inflation by 
only giving attention to the currency phenomenon. To 
inflation, it is necessary to establish an effective 
counterinflationary policy, designed on the following 
principles: 1) There must be a fully reliable inflation 
monitoring system to accurately measure inflation. 2) 
There must be a complete and effective system for 
enforcement of counterinflation policy, including strict 
enforcement of all orders and prohibitions from the 
central authorities down to the local authorities, a s ‘stem 
that must have the support of the broad masses «of the 
people. 3) There must be a perfect social insurance 
system to compensate people for losses in their incomes, 
standards of living, and employment conditions due to 
inflation or suffered in the course of regulating inflation. 
4) The interests of the state as a whole must be enhanced, 
but under no circumstances must state interference, 
especially direct inte: ference, be used to act in the place 
of market mechanisms. 5) The functions of the central. 
bank and of tne whole monetary system must be 
strengthened, ensuring independence for the state's mac- 
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According to another opinion, in regulating inflation, the 
problem is the need for an accurate policy decision and 
to have a mechanism that will ensure implementation of 
these measures, |) It is necessary to have an accurate 
guiding ideology in all economic work. We must reso- 
lutely reject the opinion that inflation is beneficial, and 
reject a guiding ideology that propounds pursuit of rapid 
growth in disregard of economic returns. We must make 
it Our primary macroeconomic management objective to 
control the double inflation of investments and con- 
sumption, and a too rapid rise of commodity prices. 2) 
We must resolutely restrict credits and loans, tighten 
money supply, get a firm hold on the critical point where 
currency is issued, and, while controlling the total 
amount, we must deal with each case on its merit, and, 
according to the principle of rationalizing the economic 
structure, select only the best for support, to solve the 
problem of the structural imbalance. 3) We must imple- 
ment a tight financial policy. At the height of inflation, 
we must, as far as possible, reduce the financial deficit 
and, with regard to the deficit that has already occurred, 
we must resolutely put an end to the practice of taking on 
new supplemental bank overdrafts. Besides, we must 
bring taxation into play, set up new tax categories, and 
raise certain tax tariffs. 4) We must deepen all concur- 
rent complementary reforms. Most important is deepen- 
ing enterprise reform and raising economic returns. To 
increase social supply, it is presently most important to 
continue to perfect the contract system, institute share- 
holding systems, and have enterprises truly become 
commodity producers, responsible for their own profits 
and losses, independent in their business operations, and 
directing their own development. Second, we must 
strengthen market organization and construction. We 
must resolutely put a stop to monopolies and blockades. 
regional separatism, hoarding, and speculation, promote 
the perfection of market development and the market 
system. Third, we must, through a reform of the political 
system, resolutely overcome corrupt practices among the 
cadre contingent, ruthlessly eradicate extravagance and 
wastefulness, and, furthermore, we must earnesily 
straighten out and readjust companies in which official 
and commercial interests have not been separated, and 
in which government administration has not been sepa- 
rated from business management. We must punish 
according to law all acts of graft and bribery and all 
illegal profiteering. 5) We must bring the government's 
role in macroeconomic control fully into play. In fulfill- 
ing their important mission of enforcing the counterin- 
flation policy, the governmeni at all levels must strictly 
enforce all orders and prohibitions, as otherwise the best 
of measures will remain ineffective. 


On the question of regulations and adjustments in rela- 
tion to reform, someone pointed out that the purpose of 
regulation and adjustments is to provide favorable con- 
ditions for the rext step of deepening the reform. The 
present strengthening of administrative control must 
center on consolidation of reform achievements. In this 
sense, strengthening administrative control and perfect- 
ing control laws and regulations are also part of the 
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reform, and must not be uniformly regarded as a return 
to the ways of the past. However, at the same time 
administrative control is strengthened, we must also 
guard against outdated ways, because some may find it 
much easier to go along the old road, to “drive a light 
carriage on a familiar road.” 


Vv. A New Understanding of Price and Value Theories 


The various problems that have arisen in China's eco- 
nomic practice have spurred theorists to search for 
reasons at an even deeper level of economics, and it is 
extremely necessary to gain a new understanding of 
prices and values. 


Some comrades queried the theory of labor value: !) 
Looking at the definition of value, we see that it is, 
generally speaking, the law regulating price movements. 
To doubt that the definition of value includes general 
human labor as a commodity is merely the view of 
classical political economics, and does not reveal an even 
more common content of value. 2) Looking at the 
formation of value, we see that value is the relation of 
cost to effectiveness. It is determined by both supply and 
demand. The price equilibrium in Western economics is 
actually value. Saying that modern Western economists 
speak only of price and not of value would be a biased 
view derived from the theory of labor value. 3) Looking 
at the determination of value, we see that since value is 
the law regulating price movements, while price is essen- 
tially a proportional measure in the exchange of different 
use values, and therefore apart from labor it is only land 
and capital, such key elements of production, that play 
an important role in the creation of use value, and as a 
consequence become stable and enduring elements of in 
the determination of exchange value. Thus labor, capital, 
and land are the elements that determine value. 4) 
Looking at the relation between value and social wealth, 
we see that if we regard value as created only by labor, 
then, assuming that a society's total population does not 
change and its total labor does not change, its social 
wealth (in the form of value manifested in use value) 
would be fixed and unchanged. That would obviously be 
contradicted by the actual growth of social wealth, which 
may grow many times over. 5) Looking at it from the 
angle of exchange at equal value, we see that the princi- 
ple of comparative benefits applies not only to interna- 
tional trade, but pr'marily to the commodity exchanges 
within a country. li we begin with the theory of labor 
value, we must regard all exchanges at comparative costs 
and exchanges at production prices as exchanges of 
unequal values. In this way, exchanges of unequal values 
would become the rule, and exchanges of “equal value” 
would become the exception. 6) Looking at the relation 
between the theory of value ard the theory of distribu- 
tion, we see that the theory of labor value cannot reveal 
the source of such forms of income as wages, interests, 
and land rent, and the determination of their amounts. 
As to the theory of labor value, there are not only 
arguments in circles about its determination of labor 
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value, but it 1s also completely impossible to determine 
from it interests as such, and it is equally difficult to 
determine the source and amount of absolute land rents. 


Some comrades expressed the belief that with regard to 
Marx's theory of labor value we must: |) uphold it, and 
2) develop it. The contradiction between the theory of 
labor value and the continuous growth of wealth must be 
understood as follows: |) From a static point of view, 
following the rise in labor productivity, the value of a 
single product is actually declining, but from a dynamic 
point of view, the rise in labor productivity is followed 
by an increasingly finer social division of labor that 
promotes an expansion of the entire scope of social 
production, engenders new sectors, and, as a conse- 
quence, labor employment throughout the entire society 
will increase and total value will also increase. 2) Fol- 
lowing the increase in labor productivity, labor directly 
engaged in maternal production may possibly decline, 
but the concept of productive labor has also broadened. 
Not only those directly engaged in material production 
can create value, but every kind of labor can create value. 
3) Labor productivity has developed in the wake of 
scientific and technological development. Scientific and 
technological progress has added to the complex nature 
of labor, while complex labor can create more value than 
simple labor 


During the discussion, someone brought up the subject 
of the “theory of value of the productive forces.” The 
comrade who held this view believed that since value 1s 
the product of the worker's physical and mental strength, 
it 1s also the result of the function exercised by the means 
of production. We may therefore define value as the 
fusion in one organic system of all the important ele- 
ments of the productive forces that have had a part in or 
were expended on the production of a commodity. The 
productive forces that are here fused in the commodity 
are abstract productive forces that have shed the con- 
crete form of productive forces of equal quality 
expended on the various key elements of production. 
They constitute the value entities in the socialist com- 
modity economy. In other words, abstract productive 
forces create the value of commodities, concrete produc- 
tive forces engender the use value of commodities. 
Obviously, the theory of values in Marx's theoretical 
system of developmental laws of capitalist production 
relations, such as the concepts that only live labor creates 
value, and the means of production only transfers old 
value and cannot create nev value, concrete labor cre- 
ates use value, abstract labor creates value, etc., cannot 
be simply transferred into the theoret'cal system of the 
socialist commodity economy. During the 10 years of 
economic structural reform in China, many contradic- 
tions and difficulties have occurred that have been hard 
to overcome. The most profound reason for it was that 
we have not yet truly understood the nature of the 
socialist commodity economy and have not vet been able 
to reveal its operational law and not been able to work 
according to its demands. 
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The “theory of price standards in the operation of 
commodity economy” was also one viewpoint put for- 
ward at the discussions, The comrade who held this view 
believed that we have to differentiate between prices in 
the narrow sense and prices in the broad sense, or 
between “small prices’ an “big prices.” The term 
“small prices” refers to what people normally recognize 
as the general prices of material things or the income 
from labor service, while “big prives” not only include 
“small prices,” but also comprise the prices of all other 
important elements, such as everything discussed under 
the topics of price of land, price of labor, and capital. 
The theory of price standards in the operation of the 
commodity economy is most generally expressed as the 
core position and core function of price in the operation 
of the commodity economy. The fundamental points in 
the operation of the commodity economy can be sum- 
marized as: |) Inherent genes, 2) Regulatory network 
system that relies on the market; 3) Mechanism for 
balanced growth. The three factors are one organic entity 
as they simultaneously rely on each other, restrain each 
other, and promote each other, and form an operational 
mechanism-chain, of which the three factors are the 
foundation. I>. . — > -rational mechanism-chain, price 
is the core!) ana ©: Cises Motivating, coordinating, 
and balanc:» | inctions. It may therefore be said that the 
theory of pi... ondard is a proposition of many facets, 
many levels, «°° cad connotations. 


An accurate reform strategy must be guided by a sound 
theory. In order to organize the scattered contingent of 
price theorists we have officially constituted at the 
present symposium a preparatory group for the organi- 
zation of a center for price research at instituuons of 
higher learning, in an attempt to develop at this center 
relations with relevant units in China and abroad, give 
impetus to and promote the development of work in the 
field of price theory, and to launch studies of practical 
measures for price reform. 


PROVINCIAL 


Chief Student 
Propaganda Speaks on 


HK2405082589 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 23 May 89 


[Excerpts] At a provincial conference of tourism bureau 
chiefs, Xia Zanzhong, provincial party committee pro- 
paganda department head, pointed out that developing 
tourism as well as all other undertakings of our province 
requires a stable social environment. He 1s also a mem- 
ber of the provincial party committee standing commit- 
tee. [passage omitted] 


Xia Zanzhong also noted: “If there is not a stable society, 
a stable political situation, and good social order, who 1s 
in a mood to enjoy the beauties of nature? And who ts 
willing to spend money to travel our province” Over the 
past few days all of us have been much concerned about 
student demonstrations and sit-ins in Beiing and other 
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country and the people must all be affirmed. 
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ronment, rectify the economic order, the reform, 
and eliminate corruption will be in vain ais 
necessary, the party Central Committee has adopted 
dec sive measures to stabilize the situation and maintain 


order. 


organized themselves to maintain order of their own 
accord The present situation is serious. Bul we must 
believe the party and government as well as the broad 


Steel Firm Buys Hot-Rolling Mill From Japan 
HK 3005083789 Beijing CHINA DAILY in English 
30 May 89 p 2 


[By staff reporter Xie Songxin) 


{Text} Nisshin Steel Co Lid of Japan agreed yesterday to 
sell a hot-rolling mill to the China Metallurgical Import 
and Export © . which will enable an additional 
| 3 milhon tons of hot-rolled steel plates to be turned out 
annually by one of China's major steel works. 


Chinese Metallurgical Minister Qi Yuanjing said the 


The mill, which had been turning out 2 million tons of 
plates a year before it stopped production in | 986, will 
be installed in the Taiyuan Iron and Steel Corporation in 
Shanxi Province. 


The cost of the mill was 500 million Japanese yen ($3.6 
million). The deal is an effort by the Japanese seller to 
help China increase steel output to meet its growing 
demand for economic construction. 


Steel plates and tubes are in short supply in China, which 
imported more than 346 million tons of such products 
during the 1983-87 48.3 percent of the country's 
total steel imports the veriod 

And prices of steel products have continued to rise on 
the world market. 

China's aim of renovating existing steel manufacturing 
plants, to allow them to produce according to interna. 
tional standards, gives foreign an opportunity 
to sell equipment and technology in China. 

Dong said that the Nisshin mill is still considered fairly 
advanced in China although it had operated for 20 years 
in Japan. 

The Taiyuan | 


Chemical Increases in April 
HK2705005089 Beijing CHINA DAILY in English 
27 May 89 p 2 
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here of the possibility of “expanding exports of labor- 
intensive products and equipping a modern industry 
from the returning foreign exchange.” Setting aside the 
question of whether these products could really be inter- 
nationally competitive, the ability of these products by 
themselves to earn foreign exchange is extremely limited 
and not in the least sufficient to develop a modern 
industry, and it would, therefore, delay the upgrading of 
the industrial structure. Besides, one-sided emphasis on 
having township industries ex labor-intensive prod- 
ucts would have small en ses and traditional indus- 
tries surge into the international market, while large 
modern industry would be satisfying only the needs of 
the domestic market. A radical solution to the problem 
of China's dual economic structure and manpower sur- 
plus in the rural areas depends on a modern industry 
entering the international market and the widespread 
effect that would be brought about by upgrading its 
industrial structure. This, then, determined the necessity 
for government intervention. 


C. The longstanding problem of China being unable to 
effect a strategic adjustment in its foreign trade com- 
modity mix must be resolved by means of an industrial 
policy. The existing state of China's industrial structure 
is seriously impeded by the state of its basic raw mate- 
rials industries, and the overly and widely expanded 
processing industry. Industry is compelled to rely on 
large imports to support its development, and, as a 
result, objective economic returns decline, it impedes 
improvement of the industrial structure, and creates a 
new restrictive vicious cycle for the future development 
of foreign trade. 


D. An industrial policy is beneficial to relax and resolve 
the contradictions between domestic and international 
markets brought about by the imbalance in economic 
development between regions. It is beneficial to enhance 
the economic relations between regions that are very 
backward in the exploitation of resources and regions in 
which processing has been well developed. As a conse- 
quence, it will ensure the comprehensive and coordi- 
nated development of the domestic economy. 


It has to be pointed out emphatically that the industrial 
policy, with its characteristic intervention, is based on 
the market mechanism. It is based on the international 
division of labor and also reflects the changes of the 
international trade structure, taking demand and devel- 
opment trends of the international market as its refer- 
ence for the determination of the industrial structural 
model. Without missing the nght opportunities, it will 
change the industrial structure, enhance the competitive- 
ness of products, and thus create a benign cycle for 


essence from the interventions under the traditional 
system, when the state issued administrative and plan 
orders, held a monopoly for purchasing and marketing, 
and disregarded the function of the market mechanism. 
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Besides, industrial policy will also be involved in the area 
of production, but things will not be as in the past when 
market Competition was mostly competition between for- 
cign trade companies, a state of affairs that did not provide 
any encouragement for production enterprises, bul on the 
contrary, had a destructive influence. 


China's industrial policy must start at the present state of 
its Own economic structure and the disposition of its 
resources when determining the set of its medium and 


short-range objectives. 


|, While further improving the quality of the export 
industry, which exports products of the labor-intensive 

ng indusiry, we must foster as key sectors and 
leading industries in our strategy such basic industries as 
the machine-building, iron steel, and energy-sources 
industries. We must concentrate our efforts on develop- 
ment of products with good export potential, where a 
certain foundation for their production already exists, 
and through the buildup of an export production system 
we must engage in their large-scale production to achieve 
substantial benefits. Only on the premise of reducing 
costs, can we be sure to maintain strong competitiveness 
when invading the international market. 


2. We must develop potential capital-intensive and tech- 
nology-intensive industries, similar to China's satellite- 
launching technology and computer software develop- 
ments, which have already been introduced into the 
international market. If necessary, we have to institute 
appropriate guidance and support, so as to have these 
industries become leading industries in the next phase. 


3. In the case of the motorcar and durable goods indus- 
tries, which have already been well developed, we must 
institute effective import substitution upgrading, in 
order to shift in these lines to export guidance. In 
China's strategy for overall economic development, we 
must shift from the traditional import substitution 
domestically oriented strategy to a strategy of import 
substitution upgrading and promotion of export guid- 
ance, as both are mutually compatible and may exist side 
by side. 


1. RENMIN RIBAO 18 Jul 88, p 5. 


2. ZHONGGUO JINGJI NIANJIAN [CHINA ECO- 
NOMIC ALMANAC), 1987 issue. 


3. GUO} MAOYI [INTERNATIONAL TRADE] No 3 
(1988), p 8. 


4. Ibid., p 10. 
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Machinery, Electronic Appliance Exports Rise 
HK2405 120389 Beijing CE] Database in English 
24 May &9 


[Text] Hangzhou (CEI)—Measures have been adopted 
by the Ministry of Machine-building and Electronics 
Industry to increase export of its products. They include 
the strengthening of quality control both at government 
and grass-root levels and enhancing ties with UL of the 
United States, CSA of Canada, TUV and VDE of 
Federal Germany and BSI of Britain [expansions 
unknown]. 


In the first quarter of this year export of machinery and 
electronic appliances reached | 416 million U.S. dollars, 
a 47.5 percent increase compared with the corresponding 
period of last year. 


By the end of April, 527 machine-building and electron- 
ics enterprises have won quality approval for export of 
1,146 products. 


Export approvals are now needed for 58 categories of 
products such as metal-cutting lathes, measuring and 
cutting tools, medium and small electrical machinery, 
standard fasteners, engineering machinery, television 
sets, recorders and electrical components. 


Foreign sales agents said that quality of China's export 
products have greatly improved since the adoption of 


granting of export approval system. 
According to the Chinese customs, in 1988, China's 
export machine-building and electronic products 


reached 6.15 billion dollars, or 61 percent more than the 
previous year. The percentage of machinery and electri- 
cal appliances in China's total exports rose from 6.1 
percent in 1985 to 13 percent in 1988. 


Consolidates Trading Companies 
HK3005084389 Nanning Guangxi Regional Service 
in Mandarin 1000 GMT 28 May 89 


[Excerpts] When delivering a report at the | 0th meeting 
of the 7th Regional People's Congress Standing Commit- 
tee, Wang Rongzhen, vice chairman of the regional 
government, pointed out: “Through half a year of 
efforts, our region has achieved success in cleaning up 
and consolidating trading companies.” 


He continued: “In the spirit of the decision made by the 
party Central Committee and the State Council, our 
region has taken efforts to clean up and consolidate 
trading companies as an important job in improving the 
economic environment and rectifying the economic 
order, with the focus on those trading companies estab- 
lished since the second half of 1986, in an effort to solve 
the problems of integrating government administration 
with enterprises, integrating officialdom with business 
circles, profiteering through the resale of goods, and 
illegally reaping exorbitant profits.” 
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Vice Chairman Wang Rongzhen noted: “Party commit- 
tees and people's governments at various levels and the 
departments concerned seriously examined those trad- 
ing companies, Trading companies that contribute to the 
development of commodity production, create wealth 
for society, promote the combination of science, technol- 
ogy, production and trade, and play an important role in 
the area of circulation are generally allowed to continue 
to carry on their business. Trading companies with no 
capital, working staff nor offices, those that exist more in 
name than in reality and are virtually owned privately, 
and those that are redundant in the circulation field have 
been dissolved. Some trading companies that engage in 
speculation and practice usury by taking advantage of 
reform were resolutely shut down after their illegal acts 


Throughout the region, 7,829 trading compenies of 
cleaned up and consolidated. 
Figures show that, by the end of April, 6,159, or 78.6 
percent of the total, had been approved to continue their 
, accounting for 11.6 


ligible for trading, 3.35 
sion had yet been made 
on 465, 5.93 percent of the total. 


Wang Rongzhen also said that in our effort to clean up 
and consolidate trading companies, we have handled 
companies that integrate government administration 
with enterprises and those that purely use administrative 
power in doing business. Investigation demonstrates that 
there are 417 companies integrating government admin- 
istration with enterprises and 1.015 companies run by 
party and government organizations across the region. 
[passage omitted] As a result of our efforts, 194 compa- 
nies integrating government administration with enter- 
prises have been dissolved, and there are 62 companies 
whose administrative functions have been changed or 
whose power in management has been canceled, all of 
which make up 61.3 percent of the total. Meanwhile, 567 
companies run by party and government organs have 
been disbanded, accounting for 55.8 percent of the total; 
332 companies have been reserved after they severed 
relations with party and government organs, amounting 
to 32.7 percent; and 43 companies have been amalgam- 
ated or switched to other trades, making up 4.2 percent. 
[passage omitted] 


Shanghai Mayor Acts To Reverse Export Slump 
40060627 Beijing JINGJI RIBAO 25 May 89 p 1 


[Summary] Because of shortages in energy, raw materi- 
als, and funds, Shanghai's total export volume between 
January and April 1989 dropped by 9.5 percent com- 
pared to the same period in 1988. The decline in textile 
exports, which account for 40 percent of the municipal- 
ity’s total exports, was even greater. 
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The situation is serious since Shanghai needs to expand 
export foreign exchange carnings. In recent years its 
industria, production has come to rely increasingly on 
imported materials. Foreign investments are also needed 
to carry out much of the city's basic facilities construc- 
tion and industrial technological transformation. 


Shanghai's municipal government has placed full attention 
on the export situation, with Mayor Zhu Rongji personally 
getting involved, On 19 May, a mobilization rally was held 


days ago, under the 
directive of the municipal government, the textile industry 
convened a 3-day symposium attended by more than 100 
factory directors of export-producing enterprises. Partici- 

pants decided to create the conditions necessary to ensure 
fulfillment of 1989's export obligations 1 in textile and other 
industries. To further remedy the situation, Mayor Zhu 


and double economy” campaign; and finally, work 
working spirit. 


LABOR 
Economists Advocate Efficiency as ‘ Point’ in 
Wage System Reform md 


HK £3006 104289 Beijing JINGJI YANJIU [ECONOMIC 
RESEARCH] in Chinese No 2, 20 Feb 89, pp 34-40, 33 


[Article by Li Xuezeng 2621 1331 2582, Zhang Wenmin 
1728 0795 2404, and Zhong Jiyin 0112 3444 0995 of the 
Economic Research Institute, the Chinese Academy of 
Social Sciences: “Establish an Efficiency-Oriented Wage 
System”) 


[Text] A fundamental question concerning reform of the 
wage system is the relationship between fairness and 
efficiency. People in general will propose three methods 
for handling this relationship: First, to combine fairness 
with efficiency. Second, to give priority to efficiency and to 
give consideration to fairness. Third, to obtain fairness 
and efficiency separately. We stand for the third method 
because, if the proposal of combining efficiency with 
fairness is taken as the individual income distribution 
principle, this principle will be too general. 
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individual. Therefore, an efficiency-oriented wage system 
should be established, while solving the problem of fair- 
ness should rely on the social security system. In other 
words, efficiency should be emphasized in initial distribu- 
tion and fairness should be emphasized in the second 
distribution. 


Our views will be analysed specifically in the following 
paragraphs. 


I, The aah Peaies to Go Gecken of lucene 
Distribution Not Be Generally Described as a 
Problem of Unfair Distribution 


The wage system is one of the components of the Chinese 
individual income distribution system. Therefore, our 
study should first correctly understand the main prob- 
lems concerning the present Chinese individual income 
distribution system. Is the problem of unfair distribution 
a main problem? We consider that although there exist 
the phenomenon of great disparity between rich and 
poor and the phenomenon of unreasonable and even 
illegal income, the problem of unfair distribution in 
general is not the main problem, and it is even not an 
accurate generalization of the present pheno nena. If we 
regard the solving of the problem of unfair distribution 
as the direction of wage reform, equalitarianism will 
certainly intensified, and the present distribution 
relationsiuip will be further distorted. 


First, the unfair phenomena seen by people are often the 
differences between different ownership systems, or the 
differences in income among individuals who are run- 
ning their business and employing laborers. For instance, 
people always say that the income of a surgeon is not 
comparable to that of a barber, the income of a scientist 
responsible for manufacturing missiles is less than that 
of an individual who sells eggs, and so on. However, 
these people are at different levels, and their income 
should not be compared in this way. We know that the 
income of an individual businessman not only includes 
labor income, but also the income from their business, 
which has risks, and a small amount of income from his 
assets. Therefore, the income of this type of businessman 
should be higher than that of laborers who are earning 
only wages. However, it is difficult to stipulate how 
much higher the income of an individual businessman 
should be than that of a laborer. We should make clear 
that the income of a wage laborer includes not only 
monetary income but also nonmonetary, invisible, and 
material income. For instance, living conditions, hous- 
ing subsidies, free medical care, enterprise, and social 
welfare and security, and so on. According to estima- 
tions, the amount of these incomes to be received by a 
laborer is more than 100 percent of his wage.' If this 
nonmonetary and invisible income is added to the 
monetary income of a laborer, the difference in income 
between a laborer and an individual businessman will 
definitely be reduced. Besides, the living standard of 
people should not be measured only by an income-level 
indicator—their social status, living security, sense of 
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corresponding amounts of -— Ay in accor 
dance with their labor contribution, in turn will 


generate an income gap among people, is a fair expres 
On, NOt an unfair One. 


ph types of ownership and diversified 
of management, and with expansion of the eco- 


also been diversified Consequently, the income distr- 
bution principle and criteria have been diversified and 


the income gap has also been apparently enlarged. In this 


freely, | opportunity is not equal, and the 

practice of eating from the great communal pot of the 

ie et ee ee 
staff and 


thinking trend of income comparison work. 
ers. They have been competing with each other and have 
adopted self-defense measures. In situations where the 
wage level cannot be changed, they have tried to increase 
the income of staff and workers by distributing more 
bonuses or materials and goods to them, and they have 
also tried every means to increase the real income of 
their staff and workers. Consequently, a chaotic situa- 
tion where various units are competing to increase the 
real income of their staff and workers, and a disordered 
situation have emerged in the realm of income distribu- 
tion In addition to these, since social aggregate demand 


the income of mental laborers 1s in inverse proportion to 
that of manual laborers, without pinpointing the real 
problem and without taking into consideration the prob- 
lem of efficiency, the results will be that the commodity 
operating mechanism will be damaged. business opera- 
tors will lose their enthusiasm, and the thinking of 
manual laborers in comparing their income with others 


will be enhanced In fact. the situation in which the labor | 


reward of an individual does not match his :abor contn- 
bution. or the unreasonable situation where the income 


labor i, exists mental laborers as well as 
manual We pay attention to this point 
in solving the problem 


products in y was not abundant. Under 
circumstances, 
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the material foundation for obtaining fairness, and fair- 
ness can promote efficiency. The quesion is: What is 
fairness” In the realm of distribution, the term of fairness 
has two meanings First, whether the distribution yard- 
stick is a fair one, and second, whether the results of 
distribution are fair, In studying the relationship 
between fairness and efficiency, the focus should be on 
the distribution yardstick, not on the results of distribu- 
tion. If we regard labor contribution as the distribution 
scale, we can thus achieve a unity between fairness and 
efficiency. It is because labor contribution will involve 
efficiency, and both aspects have the same yardstick— 
fairness. If we focus on results and emphasize only 
quantitative equality in distribution, the dialectical 
unity of the relationship between fairness and efficiency 
cannot be achieved. Traditional theories consider that, 
due to the fact that the public ownership system has been 
established, the principle of fairness has become an 
expression of the supenority of the socialist system and 
that efficiency is the result of people's subjective initia- 
tive and can only be achieved on 
fairness. That means fairness is the first 
efficiency 1s the second. This has, in fact, put quantita- 
tive equality in distribution as the first priority. In 
Chinese distribution history in the past 30-odd years, the 
main mistake and deviation was that equalitananism 
had been stressed. Therefore. the emphasis on differen- 
tiating different realms has practical meaning, and it will 
enable people to pay more attention to efficiency in the 
economic realm. At present, since different types of 
ownership systems have emerged, different distribution 
yardsticks have correspondingly emerged. Therefore, 
readjustment in the realm of redistribution should be 
carned out. 


Since 1978, China has paid attention to the principle of 
material benefit, has started handling matters in accor- 
dance with the principle of a commodity economy, and 
has gradually implemented reform in the wage system. In 
brief, the following measures have been adopted: The 
practice of linking the total wages of staff and workers of 
an enterprise to the amount of tax and profit the enter- 
prise has to turn over to the state, whereby total wages 
will float in a proportional percentage to the amount of 
tax and profit the enterprise has to turn over to the state. 
The state has adopted the practice of controlling enter- 
prise wages at various levels. That is a method whereby 
the state will control the magnitude of increase in total 
wages, and enterprises can decide by themselves a wage 
and bonus distribution method. For enterprises that 
have issued bonuses and wages exceeding the limit set by 
the state, the state will collect wage regulatory tax and 
bonus tax from them. These measures have played a role 
in mobilizing the enthusiasm of enterprise staff and 
workers. However, in view of the whole wage system, 
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these measures are still under the influence of the old 
model, with everything proceeding from the quantitative 
fairness of distribution Then, what is the present situa 
tion of the whole wage system” 


increased by 58.08 percent. However, the same 
~~ the all-personne! labor productivity of enterprises 

increased only 18.4 percent.’ These have illustrated 
the fact that the increase in wage has not stimulated an 


increase in efficiency. 
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wage system and coordinated wage 
reform have intensified the inclination of equalitananism. 


the structural wage system, the ratio of the 
high- and low-ranking personnel has declined 1:30 
1:2. This illustrates that the inclination toward equali- 
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of Futures Market Under Consideration 
2905085389 Beying JINGJI RIBAO in Chinese 


6 May 89p2 
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[Text] Abstract: Since the state lifted its control over the 
prices of the majority of farm products, the peasants have 


of centers and 7 ok heen faced with an unpredictable market Chinese peas. 


— by Liu Dong 0491 0392: “Futures Market in 
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On the futures market, the concentration of supply and 
demand and the competition can help to smash the 
monopoly caused by the lack of information, and put an 
end to the price fluctuations caused by the differences 
between various and the time difference, to 
enable people to the real prices. Since a commodity 

market is not only a commodity circulation 
center but also a maternal circulation center, it can 


cheating 


of the 
Market is aimed at “giving the green light toa futures 


—Contract transference and risky speculation. 


Our country has already carried out experiments on 
building a futures market for grain, live pigs, flax, 


a me ted Ad eh 
ture” The lifting of state control over commodity prices 
will no doubt give a direct impetus to the development of 
our country’s agricultural production. However, its 
development will inevitably be restricted by our condi- 
tions concerning land resources, productive forces, and 
commodity supply and marketing. For instance, since 
our per capita cultivated land is only 1.5 mu, if we 
choose to grow more grain, cotton and oi! crop produc- 
tion would be adversely affected. Since our country has 


little elasticity with regard to her supply of mayor farm 
and sideline products, especially grain, these products 
are still in short supply. Under such circumstances, the 
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efforts to lift state control over commodity prices will 
certainly be hindered by our limited state finance and by 
our people's poor capability to withstand such strains. 


tracted purchase of grain 
n “which should orginally be purchased at 
my but is now purchased at government 
" accounts for a large proportion of the total 
amount of the commodity grain purchased by the state, 
the purchase of this part is usually carried out according 
to state mandatory plans. Under such circumstances, the 
amount of grain really on sale on the market, including 
nh, usually accounts for only a small propor- 

tion, ng our country’s huge grain market. This 
shows that our existing double-track structure 1s bound 
restrict the grain input and grain transactions on the 


thei speculative activities. In China, 

ve png regarded as swindlers, 
embezziers, and trouble-makers. In point of fact, if there 
were no speculators engaged in contracted purchasing 
and selling activities, and information collecting activi- 
ties, a futures market would be unable to collect infor- 
mation, carry out expeditious trading activities, and 
disperse the risks of futures. Under the current state 
policies, it is still impossible for people to openly and 
legally carry out speculative activities. The people have 

yet to change their concepts in this regard. 


In building a futures market, what worries people most is 
government administrative intervention and a major 
change in state policies because this could well jeopar- 
dize the normal operation of a futures market. The 
current situation has fully borne out this fact: When a 
sound market system is in conflict with the double-track 
system, there is no law to restrict government behavior. 


Furthermore, how should we make the peasants and 
operators honor the futures contracts they have signed? 
Can our country’s existing railroad transport, telecom- 
munication, and storage systems provide effective and 
sufficient service in the operation of a futures market? 
How can people involved in futures transactions protect 
themselves in a market full of risks? 








June 1989 
commodity econom qecnany ene is also the only way for China 
to extricate herself the present predicament. At a 


time when China's spot market has not yet grown mature 


evolving into an unstandardized futures market and then 
into a standardized one will no doubt follow its own law. 
The present situation is that the urgency and the various 
favorable conditions for building a futures 
still restricted by our country’s backward a 


is 
currently undergoing a transformation. In light of the 
above mentioned situation, w* should first try to 
futures market for wheat, live pigs, flax, and other 
seasonal farm and sideline products, which are basically 
under market regulation. The building of the Zhengzhou 
Wheat Exchange on a trial basis was aimed at reforming 
China's existing grain circulation structure. 


Zhengzhou is situated in a hub where the Beijing- 
Guangzhou Railroad and the Lian Lanzhou 
Railroad meet, and thereby is an ideal center for gather- 
ing and distributing goods and materials. Henan Prov- 
ince is the major wheat producing center in China, which 
provides some 6 billion jin of commodity grain annually. 
The annual volume of wheat trade carried out in Henan 
Province is about 40 billion jin, if the wheat imported by 
the Central Authorities, and the wheat marketed by 
other provinces and regions in Henan are factored in. So 
Henan Province always has a lot of wheat business to do. 


It was learned that while opening the Zhengzhou Wheat 
Exchange, Henan Province also opened a Central Grain 
Wholesale Market. In a big country like ours whose 
commodity economy is still underdeveloped, if we do 
not build a well-organized spot wholesale market, it will 
be impossible for us to institutionalize and standardize 
our grain market. Likewise, if we do not establish a 
futures market, it would be impossible for us to resolve 
such problems as market risks, price formation, price 
stabilization, and so on, which are bound to emerge in 
the spot transactions. Therefore, while building a whole- 
sale market, we should also make efforts to build a 
futures market on a trial basis to enable the futures 
market to rely on the wholesale market, introduce some 
mechanisms of the futures market to the wholesale 
market, perfect the functions of the wholesale market, 
and enable the futures market to grow more mature. 


“Without rules, nothing can be in good order.” If we do 
not formulate relevant rules for a futures market, it will 
be impossible for us to avoid a futures market “defor- 
mation.” Therefore, we should take precautions before- 
hand and formulate relevant laws as soon as possible 
with a view to enabling all the legally qualified grain 
purchase and grain wholesale businessmen, peasant 
grain marketing cooperatives, grain marketing and 
wholesale businessmen and agents, and large-scale grain 
processing and production enterprises to enter the Grain 
Exchange on condition that they have sufficient funds, 
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no criminal records, professional experience, necessary 
facilities, and good commercial credibility. However, 
individuals should not directly enter the Grain 
Exchange. 


Grain, Prices Increase in March 
40060628b Beijing NONGMIN RIBAO in Chinese 


8 May 89 p 2 


-_—— 
February andthe price for pets was 6.37 yuan pe 


Fishery Industry Uses F Funds 
HK2505 160889 Beijing CE! Database in English 
25 May 8&9 


(r ey eae (CEI)}—China has so far used 170 million 


dollars of foreign funds in fishery. About 110 
milion doles oid won given in gratis. 


The funds were offered by the World Food Program, the 
World Bank, the World Food and Agriculture Organiza- 
tion of the United Nations, European Community and a 
number of foreign countries. 


Since 1983, China has built 22,000 hectares of fish ponds 
and more than 3,000 hectares of shrimp farms with 
foreign aid and loans. 17 fish feed factories are in 
operation. Cold storages and a marine fishery informa- 
tion center have been set up. 


Hubei Issues IOU’s to Peasants 
400606 26d Beijing NONGMIN RIBAO in Chinese 
24 May 89p 1 


{Summary] In 1988, because of a shortage of funds, rural 
areas in Hubei Province issued as much as | billion yuan 
in 10U's for the purchase of farm and sideline products. 
According to agricultural bank and government leaders, 
unless effective measures are adopted, the problem of 
issuing 1OU's will be even more serious in 1989. Tian- 
men City needs funds of more than 85 million yuan. Part 
of these funds are needed to repay cotton farmers the 40 
million yuan issued in [OU's last year and to advance 
18.3 million yuan for future cotton purchases, and 
supply and marketing cooperatives need 5 million yuan 
to purchase production materials. However, the city 
does not have the money. Other cities and counties in 
Hubei face the same situation. 

















JPRS-CAR-89-067 
June 1989 


Shandong Officials Meet on Summer Grain 
Production 


SK2705050589 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 23 May 89 


[Text] The provincial party committee and government 
held a provincial meeting on 23 May to make arrange- 
ments for summer planting, harvesting, and field man- 
agement, and to mobilize the people throughout the 
province to lose no time in successfully carrying out 
summer planting, harvesting, and field management, 
and to lay a good foundation for a bumper summer grain 
harvest and an increase in production in the autumn. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and provincial governor, presided over the 
meeting. He said: “Thanks to the attention of the whole 
party and people to agriculture, wheat seedlings in our 
province, in general, have grown better than last year, 
despite numerous serious disasters. All prefectures and 
cities should eliminate ideological obstruction, do a good 
job, and should not hesitate to attend to economic work. 
At present they should devote more efforts to summer 
planting, harvesting, and field management." 


Provincial Vice Governor Wang Lequan gave a major 
speech at the meeting. He said that the growth of wheat 
seedlings, spring sowing and, in particular, cotton pro- 
duction, began to show a turn for the better this year. 
However, the entire agricultural production is still con- 
fronted with many difficulties and problems. Due to 
numerous disasters this spring, there will not be a large 
increase in wheat production. The production increase 
quota of the whole year will be fulfilled mainly through 
production in the autumn. However, the agricultural 
situation is still rather grim because the means of pro- 
duction, particularly pesticides, needed in autumn pro- 
duction, particularly cotton production, are in short 
supply and high priced, and there are threats from a lack 
of funds, drought, and insect pests. The summer plant- 
ing, harvesting, and field management of this year will 
decide whether we will have a bumper agricultural 
harvest. Therefore, we should emphasize the following 
work. First, we should devote the next half month to the 
preharvest management of wheat fields and strive for a 
bumper summer grain harvest. All localities should 
adopt all possible means to do a good job in irrigation 
during the period when grain is growing, to prevent 
insect pests, and should actively prepare for summer 
harvesting, pay close attention to selecting and storing 
good wheat seeds and returning straw to the fields. 
Second, we should plant and manage autumn crops well, 
and launch large-scale campaigns for increasing autumn 
production. We must firmly carry out the major key 
measures for increasing production. An urgent task for 
the present is to carry out wheat field interplanting, raise 
the multiple crop index, and increase per unit yields. 
Meanwhile, we should race against time to plant well 
directly seeded summer grain in the right season. Third, 
we should perform antidisaster work in trying to reap a 
bumper harvest and make good preparations against 
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both drought and floods. All localities should base them- 
selves on antidrought work in carrying out summer 
planting and protecting seedlings. Meanwhile, they 
should make good preparations against floods so that 
drought and floods are combated whenever they occur. 


Wang Lequan also spoke on the requirements set forth 
by the provincial party committee and government on 
the material supplies for summer planting, harvesting, 
and field management, the policies related to summer 
grain production, and leadership over summer planting, 
harvesting, and field management. He said: “During the 
period for summer planting, harvesting, and field man- 
t, all localities should muster their leading force, 

orts, and time and go all out with this work. This 
constitutes an important embodiment of the unity with 
the party Central Committee under the current situation. 


Relevant leading persons of party, government, and 
army organs of the province, including Lu Maozeng, Liu 
Zhonggian, Wang Shufang, and Li Chunting, and 
responsible persons of various city, prefectures, and 
relevant departments attended the meeting. 


Silk Exports Up in Shandong 
40060609f Beijing JINGJI CANKAO in Chinese 
24 May 89 p 2 


[Summary] From January to April, Shandong Province 
earned $29,720,000 in foreign from silk 
exports, an increase of 28.9 percent over 1988. 


Issues IOU's to Pig Farmers 
400606 28a Beijing JINGJI RIBAO in Chinese 
5 Jun 89 p 2 


[Summary] According to the manager of the Food Prod- 
uct Corporation of Jimo County, Shandong Province, 
since the fourth quarter of 1988, IOU's have been issued 
to procure pigs because there are no funds to pay 
farmers. At present, the company still owes more than 3 
million yuan to 6,000 to 7,000 rural households. Other 
counties and cities in Shandong have issued IOU's worth 
5-10 million yuan to purchase pigs. 


Sichuan Reports Good Grain Crop Prospects 
HK2705021189 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 24 May 8&9 


[Excerpts] [Passage omitted] On the question of the 
current situation in Sichuan's grain production, our 
reporter has interviewed comrades of the agricultural 
departments, who said that the general situation is 
relatively good. The spring harvest was up to last year's 
level and showed a slight increase, and the progress of 
sowing has been smooth. Increased output is in prospect 
this year. However, there are also many problems and 
difficulties in production, and hard work is still needed. 
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Practices Targeted by Anticorruption and Netasaiel Goumigess Seed Guay Ge 
40050492 Hong Kong CHING PAO [THE MIRROR] in and Technology, in cooperation with the Chinese Social 
Chinese No 141, 10 Apr 89 pp 34-41 a a ae 
Article Li Fei 2621 7378: = party 
He ee Teta ek bt inline. Te wrey wnt a Queonnae snd 
i sides of duuiains ont te te coumanin 
Nae ee et end Coes tenet Whee member td party and orermen cadres in I 
thouid be the tage the present anticorruption move- a hyd my te — 
hy Fy Kp By ty 
ey Se aa ta disapproved” by the people. The result of the survey is 
Party Discipline” of —_ oO 


Public Opinion Poll Concerning “Party Tendency and Party Discipline” 
The People's Opinion of Improprieties in Party Discipline and Party Tendency, in Percentages 


Conduct Most Detested Conduct With the Most Disapproved 
Conduct % Worst Effects % Conduct % 

| Abuse of official power to engage in graft and accept 23.5 72 9 

2 Helping relatives and friends on such matters as 12 149 69 





unity 
14 Onsified thinking and stand against reform 23 1.7 43 
1S Gambling and pandering 1.5 3.5 19 
16 Oppose the four basic principles and advocate 1.7 24 2.1 
bourgeors liberalism 
17 Holding elaborate and extravagent ceremonies at 08 2.7 26 


weddings and funerals 
18 Engage in feudal or superstitious activites 0.5 1.5 1.6 
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From the list above, we can see thal among the violations 
of law and discipline by party and government cadres, 
the one conduct “most detested” by the mainland people 
is “abuse of official power to engage in graft and accept 
bribes.’ The people feel that “the conduct with the worse 
effects” is “helping relatives and friends on matters such 
as jobs, cadre recruitment, college entrance, allocation, 
job or rank promotion, transferring oul of the agricul: 
tural sector, getting permission to go abroad.” And tied 
as conducts “most disapproved” are “foot dragging, 
shirking responsibility, and fighting over trifles,” and 
“neglect of duty and give blind directions and make 
hephazard decisions on domestic or foreign economic 
matiers, causing serious economic losses.” It is also 
obvious that conducts which are “top-ranking” in each 
of the three categories of “most detested,” “worst 
effect,” and “most disapproved” received much higher 
percentage points than the conducts that rank second in 
each of the respective categories. This shows that the 
people's attitude and opinion are focused on more or less 
the same things. Although the scope of this survey is 
limited, and the list of party member and cadre behavior 
which violate law and discipline is neither complete nor 
accurate, it nevertheless is of great value in guiding the 
direction of the anticorruption movement in mainland 
China today. It shows people exactly what to attack when 
they fight corruption. 


First, Attack Graft and Bribery 


Corruption and acceptance of bribes by workers in party 
and government organs not only is the phenomenon 
most detested by the people on the mainiand, it is also 
one of the most pernicious and pervasive corrupt phe- 
nomena in China today. People say, “today in the 
mainiand, almost no official is not greedy, no official is 
not corrupt.” This may be extreme and exaggerated and 
may not be entirely true, but, it shows from a different 
perspective that graft, bribery, and corruption are prev- 
alent in China today. In a speech by Wei Jianxing [1414 
0256 5887), director of the Ministry of Supervision, 
delivered on 24 December of last year at the close of the 
national supervisory task conference, he said, “among 
the currupt phenomena, graft and bribery are the most 
serious. Among cadres above the county and department 
level who have been sanctioned for disciplinary viola- 
tions, graft and bribery are the most common offenses. 
And the tendency is growing and spreading.” 


In addition, at last November's national procurator work 
conference, Liu Fuzhi [0491 1788 0037, procurator- 
general of the Supreme People's Procuratorate], dis- 
closed that graft and bribery are “a serious problem 
indeed” on mainiand China today Statistics show that 
since 1982, procuratonal organs nationwide have inves- 
tigated as many as 120,000 cases involving graft and 
bribery, 21,000 of those are major graft cases involving 
more than 10,000 yuan and more than 3,400 cases are 
major bribery cases. As much as |.9 billion yuan of the 
state's direct economic losses have been discovered and 
subsequently returned to the state. From January to 
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— of last year, nationwide, 11,026 corrup ion cases 
and 3,062 bribery cases have been placed on file for 
investigation and prosecution, They account for 66.32 of 
all economic crime cases filed in those 8 months. Liu 
Fughi also disclosed thai in the 3 months since the 
mainland implemented the citizen reporting system, the 
2,156 reporting centers nationwide have received more 
than 47,00 leads; more than | 7,000 of the leads pertain 
to graft and bribery; they make up 36.17 percent of all 
leads being reported. So far, sufficient evidence has been 
collected on more than |,600 case, they have been filed 
and are pending investigation, and more than 520 crim- 
inal elements have been arrested. Among the suspects 
charged with graft and bribery, more than | 3,000 are 
state employees, and more than 4,700 of those are CPC 
party members, and more than 900 are cadres above the 
department level. Almost all of these people have real 
powe. in hand and are cadres in charge of people, 
properties, and materials in their units. 


It goes without saying that the above statistics have 
underestimated by far the actual incidents of graft and 
bribery, but even by those figures, we can see how 
rampant and serious = and bribery are in the main- 
land today, and justifiably, the masses are resentful and 
the higher level government is worried. For this reason, 
when the mainiand engage in anticorruption struggles 
today and in the future, cracking down on graft and 
bribery should be the main itinerary and the focus of 
their efforts. This is not just what the people want but is 
also imperative under the circumstances. 


Second, Crack Down on the Abuse of Official Power To 
Obtain Personal Wealth 


Another corrupt phenomenon which is even more wide- 
spread and more common than graft and bribery on the 
mainland today is the abuse of official power to obtain 
personal wealth. As the popular saying goes, “power not 
used expires on specified date,” and so many party and 
government cadres, state employees, and numerous fac- 
tory supervisors, managers, and contractors use the 
power in hand as capital to reap private gains and line 
their own pockets. They not only try to benefit their own 
family and friends on matters of jobs, cadre recruiting, 
college entrance, allocation, promotion, raise, transfer- 
ring out of the agricultural sector, and getting permission 
to go abroad, they also try to make a t for them- 
selves in things such as housing, cars, land, tickets, 
transfer and promotion, and exchanges. They even use 
their power and connections to intercede im matters of 
enlisting in the army or joining the party or evading legal 
censure, and they practice nepotism on a grand scale. 


The once rampant and still not yet eradicated practices 
of “officials doing business” and “official profiteering” 
are typical products of abuse of power for private gains. 
Last year, at a meeting of CPC party representatives in a 
certain county in Shaanxi Province, each “party repre- 
sentative” and peronnel in attendance could get, at 
parity price, 80 kilos of chemical fertilizers, something 
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extremely hard to come by at that time. A total of 136 
tons were sold, which equalled to more than one-fifth of 
the county's stock earmarked for the grain-for-fertilizer 
exchange program. What did the ‘party representatives” 
who live in town do with the chemical fertilizers’ In the 
“solemn” assembly hall, “heated” profiteering and spec- 
ulation went on as the party representatives compete to 
sell their lot of fertilizers, turning this “unity and vic 
tory” meeting of party representatives upside down, 
touching off public outery. Former governor of Jiangai, 
Ni Xiance [0242 3759 4959), gave away $600,000 in 
foreign exchange, a king's ransom in China, in an extray- 
agant gesture ‘o impress his mistress. After the case was 
cracked, Ni was sentenced to a mere 2 years in jail, No 
wonder he was still cocky as ever on the day he was 
sentenced. In Hunan Province’s Hanshou County, some 
county ju-level cadres had the audacity to appropriate 
goods and materials earmarked for flood control to build 
their own homes. The county party committee secretary 
even personally wrote a note approving the county 
CPPCC vice chairman's diverting lumber earmarked for 
flood control to build his private residence. The chair- 
man of the -ounty people's congress, the deputy county 
magistrate, the deputy head of the county party commit- 
tee united front work department, and the deputy direc- 
tor of the county finance and trade department too act as 
“leaders” in “borrowing” goods and materials car- 
marked for flood control to build their own homes, 
ignoring the interests of the state and the people's lives 
and properties, provoking a furious uproar. Hunan’s 
Dayong City and Sichuan's Shizhu County and other 
localities are well-known “old revolutionary bases, 
minority nationality regions, border areas, and poverty- 
striken regions.” Many people still do not have enough 
to eat or wear, but many cadres are building homes there. 
Since 1983, as many as 53 county corps level cadres and 
162 department and bureau level cadres and many 
ordinary cadres have built homes in Dayong which ts 
just a small city. “Only | out of 10 city party committee 
members has not ‘taken a little advantage’ and built a 
house there.” Even the supervisor in charge of the CPC 
Dayong Work Committee which has just been formed to 
organize a prefecture-level city said, “Dayong’s cadres 
resort to many devious means to get their houses built. 
The people are outraged, and it 1s a bad influence. This 
is testimony to the abuse of power to obtain private 
gains.” In Sichuan’s Shizhu County, cadres have built 
beautiful private homes next to each other along a street 
several hundred meters long. The street is known as 
“Bureaucrat Street.” In sharp contrast to this luxurious 
“Bureaucrat Street” is the fact that many of Shizhu’s 
people still live in dark, damp, leaky caves along the cliff. 
They are known as “hilltop cave dwellers,” and they still 
live like cavemen. Many people angrily say, “these 
cadres earn only a hundred yuan, or two hundred yuan at 
the most, a month. Steel, lumber, cement, and building 
materials are very scarce these days, and even if they are 
available, where do they get the money to build these 
beautiful homes that cost at least tens of thousands 
yuan’”” 
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The root source of corruption in mainiand’s party and 
government organs and party and government 
personnel is the special privileges they enjoy, As a 
world-famous saying . “absolute power leads to 
absolute corruption,” No bi, special privileges are 
the source of corruption. China has several thousands of 
years of history of feudaliam. Feudal privileges, class 
system are deeply no™~T: Even today, even in the 
20th century, in the 1980's, China is still well-known for 
her strict maintenance of the class system and for keep- 
ing many ranks, Officials of different ranks receive 
different treatments, and even the kind of money they 
get has “different gold-content.” Under this old system 
of “bureaucratic departmentaliem,” those who have offi- 
cial positions have power, and those who have power 
have everything. And that is the basic reason why, today, 
countless people are tO get a government post, 
willing to give everything to become a government 
official, Once these people become officials, they will 
resort to every means to usurp their power to obtain 
private gains, and they use that power “skillfully, amply, 
and completely.” For example, preliminary statistics 
gathered in Jiangxi in 1988 show that 82 percent of all 
cases of violation of discipline investigated by the prov- 
ince’s discipline inspection departments at all levels are 
economic cases, and major cases that involve more than 
10,000 yuan and where the violators are county-level or 
higher ranking cadres account for 48 percent of all the 
economic cases. More notable is that one-fifth of these 
economic violation cases where power is traded for 
money involve new cadres who have just been promoted. 
The seriousness of this situation is obvious. 


It is because of this system of special privileges which 
separates top and bottom and makes a clear distinction 
between classes that many units or individuals can flaunt 
their “impressive connection and strong backing” and 
consciously or subconsiously raise themselves above the 
people and the law of the country. Thus, during the 
recent investigation of the nation’s taxes, finances, and 
prices, facing a small tax office in Beijing Municipality, 
the general manager of the illustrious Kanghua Informa- 
tion Property Company simply ignored questions and 
yelled, “your tax office has no night to examine my 
books. If you want to examine them, tell you bureau 
chief to give me a call first.” His rude and peremptory 
attitude is still vivid. But this situation is common 
everywhere around the country, people hear about it all 
the time. Thus, in the mainiand’s anticorruption move- 
ment, opposition to special privileges, especially crack- 
ing down on those who use power to reap private gains. 
is an important itinerary and urgent task. 


Three, Crack Down on Bureaucracy 


In recent times, human relationship no longer counts on 
the mainland. It is next to impossible for the common 
people to get anything done for them. It is sad. The root 
cause of this is that many “public servants” have turned 
themselves into masters, they are acting like lords and 
masters 
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